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The mission of the U.S. Department of Agriculture’s
Economic Research Service (ERS) is to provide public and
private decisionmakers with economic and related social sci-
ence information and analysis that helps them achieve five
key goals:
• a globally competitive agricultural production system

• a safe and secure food production system

• a healthy and well-nourished public

• harmony between agriculture and the environment

• enhanced economic opportunity and quality of life for 
rural Americans

The ultimate beneficiaries of ERS programs are the American
people, whose well-being is improved by informed public and
private decisionmaking.

The U.S. Department of Agriculture (USDA) prohibits discrimina-
tion in all its programs and activities on the basis of race, color,
national origin, sex, religion, age, disability, political beliefs, sex-
ual orientation, or marital or family status. (Not all prohibited
bases apply to all programs.) Persons with disabilities who require
alternative means for communication of program information
(Braille, large print, audiotape, etc.) should contact USDA’s TAR-
GET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director,
Office of Civil Rights, Room 326-W, Whitten Building, 14th and
Independence Ave., SW, Washington, DC 20250-9410, or call (202)
720-5964 (voice and TDD). 

USDA is an equal opportunity provider and employer.
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Farm Credit Use Expected
to Expand Moderately in 2002
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Interest Rates on Farm Loans
Expected to Increase During
2002/03
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Soybean and Cotton Plantings to
Decline in Favor of Corn in 2002
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Oats Market Strong in 2001/02
Oats, the least prominent of the feed
grains, have been gaining attention as
prices climb and buyers scramble to
ensure supplies. In the Unitd States,
improved genetics for crops other than
oats, and planting flexibility under the
1996 Farm Act, have cut into oats produc-
tion in favor of corn and soybeans. The
United States currently imports about 30
percent of its total oats supply, primarily
from Canada. While world stocks are pro-
jected to increase due to larger global pro-
duction (increases in the former Soviet
Union and Eastern Europe), stocks of
high-quality milling oats are projected to
decline significantly. Canadian oats stocks
are projected at the lowest since 1995/96.
The tight domestic supply of high-quality
oats in 2001/02 has been caused by
weather problems in the upper Midwest,
and in the oats-growing regions of
Canada, Sweden, and Finland. William
Chambers; (202) 694-5312; chambers@ers.usda.gov

Argentina's Economic Crisis: Can
the Ag Sector Help?
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David Torgerson; (202) 694-5334;
dtorg@ers.usda.gov

Could the NIS Region Become a
Major Grain Exporter?
Western analysts have predicted that
reform in the New Independent States
(NIS) of the former Soviet Union could

transform the region from a large grain
importer (as during the Soviet period) into
a major grain exporter. The ability of the
NIS region to become a major grain
exporter depends mainly on whether or
not it can produce grain at a relatively low
cost compared with other major grain pro-
ducers. Recent research by ERS indicates
that relative production costs of outputs
and inputs compared with other producing
countries do not currently support large
grain trade by the NIS—either imports or
exports. William Liefert; (202) 694-5156;
wliefert@ers.usda.gov

Farmland Protection Programs:
What Does the Public Want?
Public support has been growing for gov-
ernment farmland protection programs.
Behind this support is the perception that
farmland produces more for society than
just food and fiber, such as scenic views,
environmental benefits, and maintaining
an agrarian heritage. Designing and
implementing a farmland protection pro-
gram that is cost-effective and provides
the greatest possible benefits requires an
understanding of public preferences for
particular rural amenities, as well as
which of these amenities is best provided
through farmland preservation. 
Dan Hellerstein; (202) 694-5613;
danielh@ers.usda.gov

China: En Route to a New Role in
Global Agriculture
Beyond the headline-grabbing events that
have recently captured the attention of
market analysts and policymakers is a
larger picture of China's evolving role in
agricultural markets. As China grows,
develops, and integrates with the world
economy, it is likely to become an even
larger and steadier customer for agricul-
tural imports. At the same time, China
could become a competitive exporter of
fruits, vegetables, fish, meat, and poultry
if its production were modernized, its
marketing infrastructure improved, and
food safety and animal health issues
resolved. Fred Gale; (202) 694-5215;
fgale@ers.usda.gov

Agricultural Outlook May 2002 www.ers.usda.gov/publications/AgOutlook/May2002
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Vertical Coordination continued from page 3

Investing in People: Assessing the
Economic Benefits of 1890 Institutions ���������
www.ers.usda.gov/publications/mp1583
Abebayehu Tegene; (202) 694-5527;
ategene@ers.usda.gov

�����/'���
����
	��������	���
&�/'��)��������	
�����������	��

������>�������#�	����/'��	���������
�.�
������
	��
�������	��	�������
#����
�#�����
��	���	�������
�����
������
��������	��	������	
	��,������
�
�/2(��
����
	��������	��� ������/'��
�
�������������	�
����"�����
���"�
�
�%	����������
���	�
	��������
���
���
��������	��� �

>
���	�������
�������������	�������
��
������	����/'��"���	�	������
�������
���	��
	��������	�	����
�����	����������
��	����	������	�����	�
����"�����
���"

���%	����������
���	�����
��
��	
�
���������	�
��	�����������	��������
��������	��������
	���	��������� �

45���	������	��������
	����
������	�
���''=���	��������/'����	�	�	����	�
�	������	������
�������	�����*�6#
����	��	���	����������
��
������	��
�
�����
�� ���������
���
	����
���%������
���������������	��������
��,�������
�


��������	�"�	������	�����
	������
������	����
�����	�����
��������	�"

��	������������	���������	�
������
����������	��
	���	�����	������	����	�
����	��	����	����������
�� 

��
��	��
��
�����	�
	��������
	������
�����	��
�����
	�����	��	�
����"
����
���"�
���%	�������.��������
�
�	
	���	������%���	�����	������
�
��
���
��������
	����	�
	�
��������	���
����������	��	� �#�������	�����	�
���
��������
����������
��
������	��
������
������
�����������	���	����
������	��
����������������������
��
	���	�
	�����
�������	��������
	���
�����������
����
��	��������������� ��	�������������
���
��	��������	������������
	���
�H��
�
	�	����	� ���������	������
�������
��	��
	��	�������
����
�����������	����
	����/'�� �

?	��������
	����	�
	���		����
�	����	��
��	����	������	����/'�������	����
������� �!��
���"�	���������
	���������
�
�	�����	����������	��	��	�
��	��
�

������	��
���	
$��������"���	�
�������
�	�
�������������������	���	����/'��,
	
���	����
��
��
� ������
���"���������

����
	��������%	����������
���
��
����� 

����E��
�:
��	
��>�����&E:>)�����
�����"�
	���
�	�������
�����������	����
	�
����"�
�
�	��
	����	��	�
��	��
�

�����	�
	����
����
���� �4���
	��
��������������
��	
��3����	���������
�

������
����
���"��
$���	��������
������	����
���������	 �!	��
�����	����
������"�	�����������
	�����
���
���
���
�	��&� � "��
������
�����	�����/'�

����������������
��
	��)�	�
	��
���

		����	���	��	����������� 

4���������	����	������	��	���
����
����
���%	����������
���
	�	��
�/'����
������
�����������	��
	���	��
�
�������������	���	���
�������������
	���
����
����-�����������������

���
����
��������	������	�����	��
	�� 
E������"������	�������	
	�������	����

����
����"�
��������
��
	���
����
�����
	�������	��
����	����� ��������	�����
����������������	������	�

���������

�
�����������������������
���������C��	�
	����
�����
������������� 

/publications/mp1583


Economic Research Service May 2002/ERS Information/6

www.ers.usda.gov/publications/GFA13
Birgit Meade; (202) 694-5159;
bmeade@ers.usda.gov
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Food Security Assessment   � !�����

www.ers.usda.gov/publications/aer809
John Dyck; (202) 694-5221; jdyck@ers.usda.gov
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Find the latest ERS outlook reports on the web at:www.ers.usda.gov/publications/outlookreports.htm
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ERSnippets

Also Off Press

ERS is reintroducing the Floriculture and
Environmental Horticulture Outlook as
a free, on-line newsletter!  This report was
last published in 1999.

Sign up now at: www.ers.usda.gov/publica-
tions/OutlookReports.htm to receive e-mail
notifications of its availability on the web.

Our new approach to floriculture and envi-
ronmental horticulture offers:

� A print and electronic yearbook
(May)

� Timely analysis and forecasts in an
electronic outlook newsletter (late
summer)

� Supplemental electronic articles,
when available, on key issues

� Additional data and analysis on flori-
culture and environmental horticulture
on the ERS website at:
www.ers.usda.gov

Questions? 
Contact Andy Jerardo at

202-694-5266

/publications/outlookreports.htm
/publications/outlookreports.htm
http://www.ers.usda.gov
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How can we make ERS Information more useful to you?
Thanks to those who responded last month. If you haven’t yet done so, please respond to the following questions to help us
improve the content and delivery of ERS Information.

Do you want to keep receiving a PRINTED copy of ERS Information?

ERS Information is posted on the web each month. Do you want to

receive  e-mail notices announcing the web publication of ERS Information?

My e-mail address is 

I am particularly interested in news about:

� Crops � Farm policy
� Food assistance and nutrition � Environmental issues
� Livestock/dairy/poultry � Farm structure/income
� Food safety � Rural development
� Food prices and markets � Trade
� Biotechnology � International agriculture
� Agricultural chemicals

ERS Information would be more useful to me if it

Please FAX your responses to (202) 694-5638, E-MAIL them to ERSINFO@ers.usda.gov, or MAIL to:

Economic Research Service
1800 M Street, NW, Rm. S 2015

Washington, DC 20036
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